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Facts 
Labor share 
 Whole economy 
 … adjusted for top incomes 

Market labor incomes 
 Inequality measures 
 Top and bottom incomes 
 Tcherneva-Giovannoni chart 

Post-tax, post-transfers 
 LIS-Milanovic chart 
 Median incomes 

Wealth and debt 

 

Questions 
Why care? 

 Causes? 

 Implications 

 Policy? 

Top 10 charts on U.S. evidence …and recent research 
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Source: Giovannoni (2014) based on NIPA and WTID data 
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Source: Giovannoni (2014) based on WTID data 
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6 

$300K 

$31K 



52% 51% 

70% 

43% 

89% 

57% 

83% 

26% 

97% 

74% 

54% 

68% 64% 

51% 

28% 27% 

11% -6% 

-40%
-30%
-20%
-10%

0%
10%
20%
30%
40%
50%
60%
70%
80%
90%

100%
110%
120%
130%
140%

19
17

Q
1-

19
18

Q
2

19
19

Q
2-

19
19

Q
4

19
21

Q
4-

19
23

Q
1

19
24

Q
4-

19
26

Q
2

19
28

Q
1-

19
29

Q
2

19
33

Q
2-

19
37

Q
1

19
38

Q
3-

19
44

Q
4

19
46

Q
1-

19
48

Q
3

19
50

Q
1-

19
53

Q
1

19
54

Q
3-

19
57

Q
2

19
58

Q
3-

19
60

Q
1

19
61

Q
2-

19
69

Q
3

19
71

Q
1-

19
73

Q
3

19
75

Q
2-

19
79

Q
4

19
83

Q
1-

19
90

Q
2

19
91

Q
2-

20
00

Q
4

20
02

Q
1-

20
07

Q
3

20
09

Q
3-

20
12

Q
4

Share of growth/productivity captured by... 
(by economic expansion)  

P0_P90
P90_P95
P95_P99
P99_P100

Source: Tcherneva (2014) extended back to 1917 and decomposed by top income 
7 



52% 51% 

70% 

43% 

89% 

57% 

83% 

26% 

97% 

74% 

54% 

68% 64% 

51% 

28% 27% 

11% -6% 

-40%
-30%
-20%
-10%

0%
10%
20%
30%
40%
50%
60%
70%
80%
90%

100%
110%
120%
130%
140%

19
17

Q
1-

19
18

Q
2

19
19

Q
2-

19
19

Q
4

19
21

Q
4-

19
23

Q
1

19
24

Q
4-

19
26

Q
2

19
28

Q
1-

19
29

Q
2

19
33

Q
2-

19
37

Q
1

19
38

Q
3-

19
44

Q
4

19
46

Q
1-

19
48

Q
3

19
50

Q
1-

19
53

Q
1

19
54

Q
3-

19
57

Q
2

19
58

Q
3-

19
60

Q
1

19
61

Q
2-

19
69

Q
3

19
71

Q
1-

19
73

Q
3

19
75

Q
2-

19
79

Q
4

19
83

Q
1-

19
90

Q
2

19
91

Q
2-

20
00

Q
4

20
02

Q
1-

20
07

Q
3

20
09

Q
3-

20
12

Q
4

Share of growth/productivity captured by... 
(by economic expansion)  

P0_P90
P90_P95
P95_P99
P99_P100

Source: Tcherneva (2014) extended back to 1917 and decomposed by top income 
8 



$0

$5,000

$10,000

$15,000

$20,000

$25,000

$30,000

$35,000

$40,000

$45,000
19

47
Q

1

19
51

Q
1

19
55

Q
1

19
59

Q
1

19
63

Q
1

19
67

Q
1

19
71

Q
1

19
75

Q
1

19
79

Q
1

19
83

Q
1

19
87

Q
1

19
91

Q
1

19
95

Q
1

19
99

Q
1

20
03

Q
1

20
07

Q
1

20
11

Q
1

Male Female All

Source: Census Bureau, Historical Table P-2, CPI adjusted 
9 



Source: Branko Milanovic, via Twitter, based on LIS data 
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Why care about inequality? 
1. Because the trends are worrisome 

2. To understand the causes: Trade, finance, rents, 
technology (SBTC), policy shift, or…? 
 How to integrate in our models? 

3. To analyze the implications: instability? 

4. Policies?  
 Education as a cure? 
 Full employment? 
 Tax and redistribute? 
Minimum wage?  
(EPI estimates: $18 min wage to keep pace with productivity, +$18K /yr) 
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Source: Jared Bernstein blog “on the economy” 
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“Inequality and the balance sheet channel of instability” 



Olivier G. Giovannoni 

ogiovann@bard.edu 

 

 

 James K. Galbraith (moderator) 

 Branko Milanovic 

 Stephen Rose 

 Joseph E. Stiglitz 
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